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In a study released Jan. 15 in La Paz, the World Bank argues that inadequate production is the
fundamental cause of poverty in Bolivia. Low output levels, however, are a direct outcome of low
labor productivity, caused in turn by inadequate development of human capital, or low levels of
education and health care, and high incidence of malnutrition. Agricultural production is further
limited by insufficient access to services, including energy sources, and the overall poor quality
of irrigation and transportation infrastructure. The indigenous population predominates in the
countryside where poverty is concentrated. According to UNICEF, in rural Bolivia in 1989, 105
children per 1,000 live births died before their first birthday. The World Bank study concluded that
raising annual per capita income to $1,500 in the medium term is improbable. Reaching this level
of per capita GDP would require a 10% growth rate per year for the next decade. Official statistics
indicate that per capita income in 1990 was $700, and the GDP growth rate was 2.8%. (Basic data
from AFP, 01/15/91)
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